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gold payments within six months after a definitive treaty of
peace. The treaty was actually made on the soth May 1814,
but an Act passed in July postponed resumption to the 25th
March 18155 and, even before Napoleon's escape from Elba had
precipitated a renewal of war, a further Act had deferred the
date to July 1818. That was still the operative date when
Waterloo (June 1815) at last terminated the war beyond all
question.

The supposed imminence of the resumption of gold payments
had brought the discount on the pound down to 10 per cent,
in the latter part of 1814, as compared with 30 per cent, a few
months before. The renewal of the war caused a set-back, but
by the end of 1815 the depreciation was only 5 per cent. That
meant that the price-level in England had suddenly to be ad-
justed to the prices prevailing in countries which had remained
on a metallic standard. Those prices were themselves falling.
The consequent losses and embarrassments among traders were
very great. The recrudescence of depreciation during the
Hundred Days was too fleeting to restore the situation, and after
Waterloo and during 1816 the full rigours of deflation were
endured.

The pound was practically at par. The Bank of England was
buying gold in large quantities at a small fraction above the
Mint price. In the foreign exchange market the pound was
actually above parity.

Nevertheless, before the date fixed for resumption there was
a reaction, and further postponement became necessary. The
Government finances had not been brought into a sound con-
dition. The House of Commons insisted on repealing the
income-tax, against the intentions of the Government, in 1816.
The ill-judged sinking-fund system, requiring the redemption
of debt on a far larger scale than could be met out of reverflie,
placed obstacles in the way of the funding of the floating debt,
and even involved additions to it. A recovery of business on
the Continent in 1817-18, while it lasted, favoured the pound,
but it culminated in a financial crisis in France in 1818, and
the sudden stringency caused a renewed depreciation of the
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